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Section 1.1:   Background 

1.11:  NYSRC Mission and Reliability Rules & Compliance Manual Scope 

The New York State Reliability Council, L.L.C. (NYSRC) is a not-for profit organization whose 

mission is to promote and preserve the reliability of the New York State Power System (NYS 

Power System) in the New York Control Area (NYCA).  The NYSRC carries out its mission in 

accordance with the NYSRC and NYISO/NYSRC Agreements. These agreements establish the 

responsibilities, duties, and the obligations of the NYSRC. 

The NYSRC fulfills its mission by developing Reliability Rules for planning and operating the NYS 

System and monitoring compliance with these Rules. The NYSRC Reliability Rules and 

Compliance Manual (R&C Manual) contains the NYSRC Reliability Rules and supporting 

elements applicable to the NYS Power System, as well as compliance factors for aiding in the 

administration of NYSRC’s compliance monitoring responsibilities.  

The New York Independent System Operator (NYISO) is required to comply with all of the 

Reliability Rules. In addition, New York Market Participants are responsible for complying with 

many of these Reliability Rules. 

The NYSRC carries out its mission with no intent to advantage or disadvantage any Market 

Participant’s commercial interest and in accordance with the NYSRC and NYISO/NYSRC 

Agreements. These agreements establish the responsibilities, duties, and the obligations of the 

NYSRC. 

The NYSRC Reliability Rules, the NYSRC Agreement, the NYISO/NYSRC Agreement, and other 

NYSRC documents may be downloaded from the NYSRC web site, http://www.nysrc.org. 

 

1.12:  NYSRC Governance  

The NYSRC Executive Committee directs all NYSRC activities. The NYSRC Executive Committee is 

comprised of thirteen (13) members, currently consisting of one representative from each of 

the six Transmission Owners, one representative of the Wholesale Sellers, one representative of 

the Industrial and Large Commercial Consumers, one representative of the Municipal Electric 

Systems and Cooperatives, and four members with no affiliation with any Market Participant. 

Three subcommittees report to the NYSRC Executive Committee: The Reliability Rules 

Subcommittee develops and updates the Reliability Rules. The Reliability Compliance 

Monitoring Subcommittee monitors NYISO compliance with the Reliability Rules.  The Installed 

Capacity Subcommittee oversees the development and analysis of studies related to the 

NYSRC’s adoption of the annual statewide installed capacity requirement (“ICR”) for the NYCA. 

 

http://www.nysrc.org/
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Section 1.2:   NYSRC Reliability Rules 

1.21:  Definition of a NYSRC Reliability Rule 

A NYSRC Reliability Rule and its set of related elements provide for the reliable operation of the 

NYS Bulk Power System. One of these elements, Requirements, defines specific obligations of 

the NYISO and New York Market Participants for meeting reliability outcomes specified by a 

Reliability Rule. These Requirements are material and measureable.  

The Reliability Rules define the reliability requirements for planning and operating the NYS 

Power System using the following two terms: 

 

 Adequacy – The ability of the electric systems to supply the aggregate electrical demand 

and energy requirements of their customers at all times, taking into account scheduled and 

reasonably expected unscheduled outages of system elements. 

 

 Security – The ability of the electric systems to withstand sudden disturbances such as 

electric short circuits or unanticipated loss of system elements. 

 

1.22:  Elements of a Reliability Rule 

The elements or components of a Reliability Rule are designed to work collectively to identify 
obligations of designated entities to comply with reliability outcomes specified by the Reliability 
Rule. The term “Reliability Rule” as used in NYSRC documents refers to the collective body of a 
Reliability Rule and a set of related elements, unless stated otherwise.  
 
Table 1 shows the organization of a Reliability Rule and related elements. 
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Table 1 
Organization of a NYSRC Reliability Rule and Related Elements 

Section Element  Element Description 

A 
Reliability Rule 

Title A brief descriptive phrase identifying the topic of the 
Reliability Standard. 

 
   

Reliability Rule The reliability outcome that is required to be achieved 
through compliance with the Reliability Rule. 

 Associated NERC and 
NPCC Standards and 

Criteria 

A list of NERC and NPCC standards and criteria documents 
that correspond to the Reliability Rule. 

 Applicable Entities Entity or entities, i.e., the NYISO and/or Market Participants, 
responsible for complying with the Reliability Rule. 

   

B    
Requirements 

Requirement The actions that shall be performed or outcomes achieved in 
order to comply with the Reliability Rule. Identifies which 
entity – NYISO or Market Participant – is responsible for 
complying with the Requirement. There may be one or more 
Requirements associated with a Reliability Rule. 

   

C          
Compliance 

Elements 

1. Measure The evidence needed to demonstrate compliance with one 
or more associated Requirements. There may be one or 
more Measures associated with a Reliability Rule. 

 2. Levels of Non-
Compliance 

Levels of non-compliance assigned if responsible entity does 
not adequately demonstrate the compliance evidence as 
stated in a Measure.  

 3. Compliance 
Monitoring Process 

The compliance process used to monitor compliance (details 
in NYSRC Policy 4).  Three compliance process components 
for each Measure are depicted: compliance monitoring 
responsibility, compliance documentation reporting 
frequency, and compliance reporting requirements.  

   

D               
Guidelines 

Guidelines Guidelines that support the implementation of the Reliability 
Rule. 

 

The family of NYSRC Reliability Rules for the NYS Power System is provided in Section 2.0. The 

Reliability Rules are organized into nine Rule Groups – each Rule Group includes one or more 

Reliability Rules.  

1.23:   Reliability Rule Development  

It is critical that the NYISO and all Market Participants be advised of proposed changes to the 

Reliability Rules and that they be permitted to participate in the development of new Reliability 

Rules and revisions to existing Rules. For this purpose, the NYSRC has established an open 

process through which comments and proposed Reliability Rule revisions from all Market 
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Participants and the NYISO will be considered. This open process is described in NYSRC Policy 

No. 1, “Procedure for Reviewing, Developing, Modifying, and Disseminating NYSRC Reliability 

Rules.” This procedure gives the NYSRC the authority to develop or modify Reliability Rules on 

an expedited basis when conditions require such action. 

 

1.24:   Power System Applicability of the NYSRC Reliability Rules 

The requirements of the NYSRC Reliability Rules apply to portions of the NYS Power System that 

constitutes the NYS Bulk Power System. Maintaining the reliability of the NYS Bulk Power 

System provides protection for the entire NYCA system from widespread and cascading 

outages. Therefore, the reliability of the NYS Power System is dependent on maintaining NYS 

Bulk Power System reliability through the Reliability Rules. 

 

The definition of the NYS Bulk Power System is as follows:  

 

The portion of the Bulk Power System within the NYCA, generally comprising 
generating units 300 MW and larger; and generally comprising transmission facilities 
230 kV and above. However, smaller generating units and lower voltage transmission 
facilities on which faults and disturbances can have a significant adverse impact 
outside of the local area are also part of the NYS Bulk Power System. 

 

The NYISO is required by the Reliability Rules to develop, maintain, and keep current a list of 

NYS Bulk Power System facilities. 

 

1.25:   Entities that Must Comply with the NYSRC Reliability Rules 

 

The NYS Bulk Power System involves multiple participants. Since all electric systems in the NYCA 

network are electrically connected, whatever one entity does can affect the reliability of other 

aspects of the NYCA. Therefore, the Reliability Rules describe the actions that the NYISO and 

Market Participants shall comply with in order to maintain the reliability of the NYS Bulk Power 

System. The NYISO is responsible for complying with all Reliability Rules. To the extent actions 

by Market Participants are necessary to implement the Reliability Rules, these entities are 

responsible for complying with certain Reliability Rules. Such requirements are set forth in 

NYISO procedures and enforced by the NYISO under its tariffs. 

 

When the NYSRC Executive Committee adopts a new or revised Reliability Rule, it becomes 

effective immediately. The NYISO and Market Participants are required to comply with the 

Reliability Rule in accordance with an Implementation Plan. Section 5.0, Reliability Revision Log, 

depicts the date on which each Reliability Rule and Requirement was adopted or modified by 

the NYSRC Executive Committee. 
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All NYISO tariffs, policies, procedures, guidelines, and manuals must comply with the Reliability 

Rules. The NYISO must immediately notify the NYSRC if it finds that it is not in compliance with 

the Reliability Rules, regardless of whether the non-compliance is the result of the action or 

inaction of the NYISO or one or more Market Participants. The NYSRC monitors NYISO and 

Market Participant compliance with the Reliability Rules. This compliance function is described 

in Section 3. 

 

In addition to the NYSRC Reliability Rules – in accordance with the NYSRC and NYISO/NYSRC 

Agreements – the NYISO and Market Participants must comply with: 

 

 North American Electric Reliability Council (NERC) Standards 

 Northeast Power Coordinating Council (NPCC) Standards and Criteria 

 

Generally, NYSRC Reliability Rules are more stringent or specific than the above standards and 

criteria recognizing NYCA system characteristics and special reliability needs. NYSRC Reliability 

Rules includes local area design and operating reliability rules that are more stringent than 

other NYSRC Reliability Rules. These rules specifically apply to the New York City and Long 

Island zones recognizing their unique characteristics or reliability needs. 

 

1.26:   Exceptions and Interpretations of the NYSRC Reliability Rules 

 Requests to obtain exceptions to the Reliability Rules can be submitted to the NYSRC for 

approval. The NYISO or any member of the Executive Committee may submit a request for an 

exception to the NYSRC Executive Committee in accordance with NYSRC Policy 1. An up-to-date 

list of exceptions to the Reliability Rules can be found on the NYSRC Web site at 

http://www.nysrc.org/NYSRCReliabilityRulesComplianceMonitoring.asp. 

The NYISO, Market Participants and NYSRC committees may request an interpretation of a 

Reliability Rule or one of its elements. NYSRC Policy 1 sets forth a process for responding to an 

interpretation request.  

1.27:   Applications of the Reliability Rules 

Applications of the Reliability Rules consist of operating procedures that apply to very specific 

system locations or conditions.  The Applications of the Reliability Rules are included on 

the NYISO Web site, http://nyiso.com. 

 

Prior to the NYISO startup, the Applications of the Reliability Rules were implemented by the 

transmission owners.  The implementation of the Applications of the Reliability Rules requires 

http://nyiso.com/
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close coordination between the transmission owners and the NYISO in order to protect the 

reliability of the NYS Power System.  For example, the transmission owners must coordinate 

with the NYISO on the implementation of Applications of the Reliability Rules where the NYISO 

lacks monitoring capabilities.  The transmission owners also must coordinate with the NYISO on 

the implementation of the Reliability Rules for those portions of the NYS Transmission System 

not included in the NYISO secured transmission system.    

 

New Applications or modifications to existing Applications may be proposed by a transmission 

owner or the NYISO.  Upon NYISO approval, the new or modified Application must be included 

on a list of Applications on the NYISO website.  The NYISO also must advise the NYSRC of any 

new or modified Applications. The NYSRC Reliability Rules define actions by the NYISO for 

meeting these requirements. 

 

1.28:   NYS Bulk Power System Operating States 

An objective of the Reliability Rules is to provide for the operation of the NYS Bulk Power 

System within the normal state. It is recognized, however, that certain system conditions may 

cause the system to depart from the normal state to four other operating states: Warning, 

Alert, Major Emergency, and Restoration. These five system operating states are defined in at 

www.nysrc.org/NYSRCReliabilityRulesComplianceMonitoring.asp. 

 

Examples of system conditions that could cause departure from the normal state are: capacity 

deficiencies, energy deficiencies, loss of generation or transmission facilities, transmission 

facility overloads and high or low voltages, abnormal power system frequency, and 

environmental episodes. When the system enters an operating state other than the normal 

state, the primary objective of the NYISO shall be to return the system to the normal state as 

soon as possible by achieving the criteria set forth in the above referenced NYS Bulk Power 

System operating state document.  

 

1.29:   Glossary of Terms 

Section 3.0 of the R&C Manual provides definitions of terms used in the Reliability Rules. These 

glossary terms are italicized within the Reliability Rules and supporting documents. The 

Glossary also provides the source of each defined term. 
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Section 1.3:   Compliance 

1.31:   Compliance Monitoring Definition 

Compliance monitoring is the process used by NYSRC to assess, evaluate, and audit in order to 

measure NYISO compliance with the NYSRC Reliability Rules. The NYSRC relies on the NYISO to 

monitor Market Participant compliance of those Reliability Rules for actions that they are have 

the responsibility to implement.  The NYSRC Compliance Process is described in NYSRC Policy 4, 

“Procedure for Monitoring Compliance with the NYSRC Reliability Rules.” 

1.32:   The Process for Evaluating Compliance  

A Reliability Rule’s “Compliance Elements,” as shown in Section C of Table 1, assist the NYSRC 

and NYISO in their evaluations of NYISO and Market Participants compliance with the 

Requirements associated with a NYSRC Reliability Rule, respectively. “Measures” provide the 

evidence needed to demonstrate compliance with one or more associated Requirements. One 

of four “Levels of Non-Compliance” is assigned if the responsible entity’s actions are not 

adequate for demonstrating compliance.  Entities found in non-compliance with the Reliability 

Rules are required to implement approved mitigation plans. 

 

The third Compliance Element in Table 1, “Compliance Process,” is divided into three 

components: (1) Compliance Monitoring Responsibility, (2) Compliance Documentation 

Reporting Frequency, and (3) Compliance Reporting Requirements. The NYSRC may occasionally 

require the NYISO to supplement the latter reporting requirements with additional compliance 

documentation, as described in Policy 4. 

   

Market Participants (Transmission Owners, Generation Owners, Installed Capacity Providers, 

Black Start Providers, Equipment Owners, Developers, Load Serving Entities, etc.) are directly 

responsible for achieving compliance with certain Requirements. There is a dual NYISO/NYSRC 

compliance monitoring process for reviewing Market Participant compliance. First, the NYISO 

directly monitors Market Participant compliance with those Requirements having Market 

Participant compliance responsibility. The NYISO is encouraged to use the NYSRC Measures and 

Non-Compliance Levels (see Table 1) for this process. The NYISO then prepares a statement 

(Certification) in which it certifies that it has found a Market Participant either in Full 

Compliance or at a Non-Compliance Level with its related Requirement(s). The Certification 

includes the NYISO’s compliance evaluation and applicable references. Second, RCMS reviews 

the NYISO Certification and any related documentation and determines NYISO compliance. This 

dual compliance review is designated under the “Compliance Monitoring Responsibility” 

element of each Reliability Rule as “NYISO/RCMS.” A non-compliance finding is designated 

when the NYISO cannot certify that a Market Participant is in full compliance (note that the 
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NYISO is responsible for achieving compliance with all Reliability Rules – see NYSRC Policy 4 for 

more details.) 

 

1.33:   Violations of NYSRC Compliance Requirements  

Non-monetary sanctions for violations of requirements stated in the compliance templates are 

imposed in the form of letters to the NYISO officers and/or regulatory bodies. These letters are 

described in NYSRC Policy 4. Policy 4 also covers NYSRC procedures when compliance 

documentation from the NYISO is overdue. 


